CAMPUS USA CREDIT UNION PRESENTS:

BUDGETING
BASICS

> Building a budget - step by step
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Welcome

This webinar is being
recorded and will be
published on our website,
campuscu.com.

Microphones have been Please post comments and At the conclusion of this

muted and cameras are qguestions in the chat. We will session, please take a few

turned off for this webinar. answer your questions during moments to answer the short
the Q & A portion of the survey.

presentation.
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CAMPUS USA CREDIT UNION

Seminar Objectives

How to manage your money and the
benefits of a budget.

/ What are your financial goals and how to
< ) achieve them.

% Evaluating your income versus expenses.

@'@ Steps to starting a budget and tracking
expense.

Budgeting Experience Poll



Benefits of managing money

>

Free Up Time

Do things you enjoy.

374

e

Less Stress

Better health.

©

Achieve Goals

Satisfaction.

@

Greater Control

Peace of mind.



What are your goals?

What are you looking to accomplish?

I\ ()
\

Buy a car Buy a home Save for Retirement Choose your
something special owhn plan
or pay down debt




SMART Goals

« Specific - How much you want to save

« Measurable - When do you want to have
this amount saved by?

« Achievable - Can you achieve this goal?
How much can you afford to save?

» Realistic - Is the goal amount and time
frame realistic, or do you need to adjust?

« Time-oriented

Example: $100 per month for 10 months = $1,000



Setting a realistic budget

O O O O O "
List all income Determine Balance Review Manage your
sources where your income and income and system
money goes expenses expenses
Income, including What may work
salary and bonus, Fixed and variable Budget for money in Communicate new now, may not a year
social secuity, etc. expenses and money out. spending plan. from now. Continue
Budgeting is a to adjust your
lifelong skill. system as
necessary.

"A budget doesn't restrict you, it gives you permission to spend.”
- Jennifer Hunt, CFO of CAMPUS USA Credit Union




Income/Expense
spreadsheet

Income
Goal = Balanced Budget = $O

Budget categories

Categories may vary by person, what is important is
that you know where you money is going when it
come time to evaluate.




—>

Input expenses into spreadsheet to
populate percentages.

Consider "flexible expenses”
« Necessary (i.e. utilities)
« Discretionary (i.e. dining out, entertainment, etc.)

Emergency Fund

Misc.

Savings %

Housing

25%

Entertainment
8%

Personal
5%

Utilities
0,
Transportation 7%

10%

Medical Care
10%

Insurance
10%




CAMPUS USA CREDIT UNION %
Rules of thumb

50/30/20 Auto Loans

50%% Necessities (groceries, housing, basic utilities, transportation, etc.) Monthly payment(s) should be
30%% Wants (dining out, entertainment, travel, etc.) 107 or less of monthly income.
207 Savings/debt repayment

Housing Overall debts

No more than 29% should go Should be 437 or less of gross monthly income
toward housing (this includes (includes mortgage, auto loan, etc.)
property tax and insurance)




Decrease expenses

Expenses > lncome
o e Look at current spending habits

¢ Refinance Loans

NEGATIVE NUMBER

e Consolidate debt
Are there other areas you can save? Shop around

Are there options for increasing income?

Poll: Where can you save?
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Income > Expenses
o Have you included all your expenses?

Do you you an Emergency Fund in place?

POSITIVE NUMBER BRCRIWUUETUED

Pay down debt aggressively

Save more - Let's talk about goals!
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Different types of goals

Breaking up goals into time frames can help make budgeting more manageable.

Short Term Intermediate Long Term
6 MONTHS 1-5 YEARS 5+ YEARS
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Methods for tracking

Expenses & Deposits

Receipt Envelope
method method
Go digital -
Account computer
book programs,
apps, etc.

Poll: How do you spend?

Checkbook
ledger



Use financial tools

Find what works
for you

There are multiple
money managing tools

available, many of which
are FREE!

CAMPUS USA
Dashboard

Personal financial
management tool available
to CAMPUS members
through online banking.

Be Proactive
Alerts

Consider platforms with
alerts that help you to be
proactive.




Now what?

@ Track your spending for 30 days

« Account book, tracking sheet, etc.

« Receipts, online banking
transactions

o Digital options/apps

« Envelope method

Depending on how you spend

(i.e. cash v. card) may effect what
method you choose.
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Input all income & spending into
spreadsheet

« Positive number
« Negative number

@ Utilize pie chart to evaluate spending

« \Where can you make changes?
o 50/30/20

Use vour evaluation to create a
budget for the following 30 days.

« Review & make adjustments monthly




Printable resources




Thank you for joining us!

Questions or
comments”??

feedback@campuscu.com




